)

The 2.0 Quarterly 1+ Quarter, 2026 ALGONQUIN

CAPITAL

Interest rates.

Dec. 31, 2025 Mar. 31, 2026 Q1 moves

CAD Overnight 2.25% 2.25% 0.00%
CAD 2Y 2.59% 2.82% 0.24%

CAD 10Y 3.43% 3.47% 0.04%

US Fed Funds 3.64% 3.64% 0.00%
uszy 3.48% 3.80% 0.32%

US 10Y 4.17% 4.32% 0.15%

After trending sideways through January, interest rates declined 15-30 bps in February as investors fled to safety amid
concerns around software, private credit, and geopolitical uncertainty. But once the war began, the flight to safety
was overshadowed by inflation fears, with rates following oil higher.

At their peak, Canadian 2y yields were 81 bps higher in March, as the bond market priced 3 hikes in 2026. Towards
month-end, de-escalation optimism led some of that move to be unwound, with yields implying just under 2 hikes
by year-end.

South of the border, the US 2y rate spiked by 64 bps, with traders shifting from expecting 2 cuts this year to a slight
probability of a hike. Similar to Canada, a portion of the move was reversed heading into month-end, with the
market pricing a ~15% chance of a cut by year-end.

Credit.
Dec. 31, 2025 Mar. 31, 2026 QI moves
CAD IG 84 bps 94 bps 10 bps
UsIG 78 bps 89 bps 11 bps
US HY 292 bps 348 bps 57 bps

Credit markets began the year red hot, shrugging off geopolitical risks, tariff threats, and the deep Arctic cold. But
in February, fears of Al disruption took over the market. While the Al of the storm was private credit, leveraged
loans, and high-yield issuers, the risk-off tone spilled over into the investment-grade market. The war added further
pressure on credit, though the moves were modest, with investment-grade spreads generically 5 bps wider in March.

The fund.

While we maintained an underweight in credit and actively managed duration, the rise in interest rates and credit
spreads led to a minor loss for the quarter. We used the backup in short-term rates to add <1y paper at attractive all-
in yields, thereby boosting portfolio carry with minimal, money-market-esque risk.

e 2026 F Class Returns: -0.11%
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Fund performance. 4idaa as at Mareh 31, 2026

Returns (F Class)

1 month 3 month 6 month YTD 1 year 2020 2021 2022 2023 2024 2025
-1.60% -0.11% 0.47% -0.11% 3.89% 10.53% 2.42% -6.15% 9.75% 9.84% 5.23%
Return attribution (basis points)
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Portfolio summary. 4 daa as at March 31, 2026
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Algonquin Capital
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Portfolio Yield is the weighted average aggregate yield net of borrow cost; IR
Duration is an estimate of portfolio sensitivity to 1% change in interest rates;
Average Term is weighted average term to maturity of long positions; CR01
is an estimate of portfolio sensitivity for a one basis point change in credit
spreads across all credit positions; Leverage based on short positions and
borrowed cash as per National Instrument 81-102.
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Long Exposures

by Industry by Term by Rating
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5-10 years .. Preferreds

Top 10 Holdings

Videotron 4.5 01/15/30 Enbridge CP 04/24/26

Enbridge FRN 02/25/28 Rogers 5 12/17/2081

Ford 3.65 03/31/27 Empire Life 5.503 01/13/33

Capital Power 5.378 01/25/27 Chartwell 6 12/08/26

Wells Fargo 5.083 04/26/28 Ford 7.375 05/12/26

The information provided in this document is not investment or financial product advice and is not intended to be used as the basis for making an investment decision. This document

is not, and does not constitute, an offer to sell or the solicitation, invitation or reccommendation to purchase any securities. The information provided may be subject to change and
Algonquin does not undertake any obligation to announce updates or changes to the information presented in this document. Algonquin Fixed Income 2.0 Fund is an Alternative Mutual
Fund. Investors should read the Simplified Prospectus, Annual Information Form, and Fund Facts Documents and consult their registered investment dealer before making an investment
decision. Commissions, trailing commissions, management fees and operating expenses all may be associated with mutual fund investments. An Alternative Mutual Fund is not guaranteed,
its value changes frequently and its past performance is not indicative of future performance and may not be repeated. Payment of quarterly distributions is not guaranteed and paid at the
discretion of the manager, therefore, it may vary from period to period and does not infer fund performance or rate of return.

The FTSE TMX Canada All Corporate Index (“CACI”) is a benchmark index of Canadian Dollar corporate bonds published monthly by FTSE TMX Global Debt Capital Markets.
Similar to the CACI, the Fund’s investment portfolio is comprised mainly of Canadian Dollar corporate bonds, however, compared with the CACI, the Fund has relatively less exposure to
interest rate risk. The CACI is presented here to allow investors to compare the Fund’s performance to that of the broader corporate bond market. The CACI is not used as a performance
benchmark by the Fund.

The FTSE TMX Canada Universe Bond Index (“CUBI”) is a benchmark index of Canadian Dollar bonds published monthly by FTSE TMX Global Debt Capital Markets. Similar to the
CUBI, the Fund’s investment portfolio is comprised mainly of Canadian Dollar corporate bonds, however, compared with the CUBI, the Fund has relatively less exposure to interest rate
risk. The CUBI is presented here to allow investors to compare the Fund’s performance to that of the broader corporate bond market. The CUBI is not used as a performance benchmark
by the Fund.
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